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Risk Assessment in India
Introduction 
This paper provides detailed information about risk assessment in the country of India.  Country risk assessment is the process of assessing a country's ability to convey currency for foreign payments which are determined by some different factors including political, economic and financial considerations. India risk assessment, therefore, involves assessing all these factors to find whether it can transfer its currency for foreign payments.  Carrying out the risk assessment in India also includes significant consideration of the risk of actions by the public authorities and how the business environment within the country may affect the individual transaction. The main bodies that provide best material sources that can produce clear assessment about the state are the International Monetary Fund (IMF), the World Bank, credit rating agencies, consulting firms, India Central Bank; guarantee agencies in the Organization for Economic Co-operation and Development (OECD) and the Swedish Export Credit System (EKN). 
[bookmark: _GoBack]According to the Swedish Export Credit System, India as a country has risk category three since 1999. This assessment was made based on collaboration with other OECD countries. This risk category pronounces for short and long-term guarantees. Also, regular risk assessment can be used to all types of buyers, and this means there are no foredoom regulations in giving out assurances.
Political risk in India 
India is a democratic country that gained its independence in 197 and ruled by its constitution which became effective in 1950. It is a secular country that allows any religion, social, and communal groups. It has two major political parties, the ruling Bharatiya Janata Party (BJP) and the India National Congress. There are also other small political parties that dominate the state government which also brings in a significant influence on national policies. The National Democratic Alliance coalition through Prime Minister Narendra Modi helps the country political stand by providing political stability. This is because the Prime Minister's Office and other vital ministries such as the finance and infrastructure have significant influence over major new policies in the country that support effective governance.
According to Beena, (2019), analysing political risk entails overseeing other external sources that cause political uncertainties in India and to assess their impact on particular business activities. This helps in providing significant political risks in the country before any investment has been made and also to offer risk-minimisation strategies and options.  The primary purpose of taking political risk assessment in India is to provide information to top company executives with a broad set of political determinants which may have impacts on their business either during the time of investment or later and also giving them an overlook about existing political trends on how they can result in positive or negative outcomes (Beena, 2019).
 However, even though it has an excellent political environment created by the operation of the opposition and the ruling government, many issues are still bringing a lot of complexities in the political stand of India. They include; slow decision making by the government due to political instability. This discourages many voluntary investors from getting in India as they fear delay over important legislation that promotes their area of investments. The Indian government should better to have a separate committee that facilitates faster decisions to various legislations that benefits many groups of people in India. There are also issues of bureaucratic inefficiency and corruption. This is however common in most of the world countries but at the time is experienced by India. These aspects usually bring a lot of redundancy and lack of possibility in many economic functions of the state. The Indian government should create useful bodies that are very strong to deal with issues of corruption so that the corrupt officers should not misuse most of the government fund but instead perform their duties of serving the citizens of India effectively. Other risks are political unrest, and overlapping government jurisdiction which causes cost overruns and unexpected delays. Since India is a democratic nation, it should come up with a strong political stand that can eliminate political unrest through handshake between the ruling and opposition thereby uniting the whole country (Beena, 2019).
Economic indicators in India
Sethi, and Sethy, (2019), suggested that the research and statistics from 2018 show that, India has taken control over China as the world's fastest-growing economy especially by strengthening performance in construction and manufacturing sectors.  India joined the world trade flows and a capital market that protected it to some extent in the year 2008 of the financial crisis and the weaker global economy. By integrating with the world market, the country has benefited from the low commodity prices that are within the states that combined in the capital market. The leading economic indicators in India include the GDP, industrial production, price index, and foreign investment.
The Gross Domestic Product (GDP)
India had generally experienced a drastic decrease in GDP from previous years until the end of 2018 when its domestic economy cooled. The overall reduction of the growth of GDP was from 7 per cent to 6 per cent. This was mainly brought in a decrease in agriculture and mining industry. Also, flooding and drought attacked India, especially in rural areas. The central aspect that also contributes to economic growth is consumption and investments although they were generally affected by the floods and drought. Early this year, the interest rate of the Reserve Bank of India was cut due to the decrease in GDP. This gives a clear indication that India's GDP has fallen below its potential rate (Sethi., and Sethy,2019).
Foreign investment
India experienced an improvement in its trade balance early this year. This is clearly illustrated by the recent trade deficit in January that reduced from the US $14.7billion to US$9.6 billion. Improvement in trade deficit mainly encompasses softness in India's exports (Sethi, and Sethy 2019). However, the reduction in the trade deficit was as a result of the fall in imports by 5.4 per cent while exports increased slowly only by2.5 per cent. Generally,   imports decreased due to oil prices and lower demand for capital equipment that could, however, stimulate investment in the country. Although this indication shows that it economy grows slowly but otherwise when compared to other developing countries it is much better.

Industrial production
The industrial production reduced early this year when compared to recent years with inference to the trend from the end of 2018 when it experienced a decrease in the economy. The industrial production was at 2.6 per cent in December and 1.7 per cent early this tear January. Sethi, and Sethy, (2019), suggested that this indicates that the rate of production reduced which results in the decrease in its global trade market and also the domestic market. India has a large economy, and its level of production should be raised by double digits consistently, but because of supply forces means that production remains uneven. Nevertheless, the future expectations for an increase in production of any country cannot be readily determined. Recent commotions that occurred in India pertaining banking practices have led to restrictions in lending and credit growth. 

The latest development in India
In the year 2016, India experienced a liquidity crisis when the government decided to demonetise some current banknotes.  However, the effects seem to have primarily lowered the Gross Domestic Product (GDP) growth for the year 2016 to 2017 because of the reduction in purchasing power caused by the monetary reform. Despite frightens of the fall in GDP; the Indian government has strong support for the economic measures and significant economic changes in the country. Alongside monetary reform, the government made a decision that focuses on new bankruptcy legislation aimed at creating positive outcome on the banking sector through transparent structures and authoritative commands for banks to bring prescriptions against borrowers who fail to make their payments on time stipulated. Also, VAT legislations have been made across the country on goods and services. This helps the Indian state to operate its activities through the provision of public products and services. 
Long term development
The Indian government came up with a slogan that stated: "Make in India". The slogan aimed at encouraging investor worldwide to venture into various business opportunities in India including manufacturing. At present, this slogan enabled India to emerge in the world manufacturing industry through marketing. This advantage has also will allow India to create various job opportunities for professional, skilled, semi-skilled and unskilled labour force. India absorbs investors from other weak economies that face expenses on increased payroll. For instance, in the year 2016, the inflow of Foreign Direct Investment increased by almost 36% from 2015. The influx of foreign direct investments in 2016 has increased by 36 per cent when compared with 2015. The above initiatives have benefited many companies doing business in India. Although the Indian public finance shows a chronic deficit, it still constitutes restrictions for expansive measures aimed at promoting growth. The federal debt is high about the GDP – around 70 per cent – but the positive downward trend of the past decade is expected to continue.
Country governance
India is a democratic country that is being ruled by the president under the constitution through a system of the Central Government which is the governing authority of the 29 states and other seven union territories. The capital city of the Republic of India is located in New Delhi. It has two general structures which are the central government and the state governments which are working independently.  But in the case of emergency, the central government intervenes through decision making for the benefit of the whole country. The India central government is divided into three sections that have distinctive roles and responsibilities.
The executive. This section consists of the President, the Vice President, the Cabinet Ministers and the Independent Executive Agencies. Its primary role is to enforce laws framed by the legislature and interpreted by the judiciary. This department contributes to many existing laws in India; therefore if the executive is not active by looking at every sector of the economy, it can lead to regional imbalance within the country. 
The judiciary. It is the final judicial authority in India under the Supreme Court. It maintains and brings into effectiveness law and order. It also ensures the equality of everyone concerning the law. The judicial system that is transparent and open also contributes towards the economic development of India's citizens since individuals within the nation are well protected. This also encourages investors as they see an excellent judicial system that favours their areas of business and investment through the constitution.
The legislature. It is also known as the Parliament. It makes laws and policies to the entire nation. The primary responsibility is that it oversees measures to be taken by the state under the rule of the president — policies and regulation passed by the legislature to determine the economic growth of the country. For instance, risks can be poor policies such as high taxation on the particular business sector which in turn will discourage investors and reduce countries GDP.
Foreign Direct Investment (FDI)
According to Pant,(2019), FDI is the primary source of finance resource for economic development and also stimulates economic growth in India.  India has a relatively cheap labour force, favourable measures like tax exemptions that in turn encourage most of the foreign companies to invest in India. Since foreign investment is made in India, this means that India is generally improving technologically and creates employment opportunities (Pant, 2019). The government also has some favourable policies that favour business in the country which ensures that the capital keeps flowing to the state. This has been done through many initiatives such as reducing FDI in sectors like defence, PSU oil refineries, telecom, power exchanges, and stock exchange market.
Monetary Unions
Monetary unions mainly function by serving financial support it member state in times of economic crisis globally. It does its role by ensuring reliable price formation, global liquidity, and making choices over currency denomination of the country India joined the Gulf Cooperation Council Monetary Union of Middle East countries (Rienda et al. 2019). This Union is very much important especially in the case where the country may face a financial crisis, and inflation and economic stability can be easily be achieved by making a substitution of the dominant currency denominations. This, however, subjects India to less financial risks in the economy.  
Conclusion 
Economic growth is rate very high in India. This implies that the risks that are involved in its economy are decidedly less when compared to other developing nations of the world. It is a country that is very much safe to take any current opportunity in making business agreements with it. Currently, most of the states are joining India by contacting many business activities whether in exportation or importation to build their economy.
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